Schedule -21
Notes to Accounts

Notes to Accounts:

I. The credit Balance in PF payable (350-11-04) includes the un-deposited amount of
Contribution of individual staffs towards Provident Fund as well as un-deposited
amount of recovery of Loan taken from Provident Fund deducted from gross Salary
before payment of net salary,

2. There are no cases in judicial decision befare Midnapur Municipality.

3. The Midnapur Municipality has no escalation claim made by the contractors,

4. The Midnapur Municipality has no claim acknowledged as debt.

3. There is no asset which has been handed over 1o the Midnapur Municipality pending
title deeds to be executed.

6. There is asset which is in permissible possession but no economic benefit is derived
from it.

7. All Rectification items apart from prior period items has been adjusted through
Following Journal vouchers —

" Code Journal Voucher No. | Date Amount (Rs.) | Remarks
3502005 1798 01.04.09 3818.00
4301002 1799 01.04.09 3433.00
3503004 1800 01.04.09 3910.00
2101001 1808 01.04.09 255.00
3113205 1821 (1.04.09 1751.20
1101101 1832 01.04.09 24000.00
1101101 1833 01.04.09 24000.00
1101101 1837 01.04.09 672000.00
4314001 1838 01.04.09 960000.00

8. Every effort is made to include all assets and liabilities in this opening Balance Sheets, if
any items is undisclosed shall be included in due course with the approval of appropriate

Authority.
d EEEM

=" chalrman
Accounts & Finance Co-ordmator
Midnapore Munl‘l:lp:]]t"f
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MIDNAPUR MUNICIPALITY
Midnapur, Paschim-Medinipur, West Bengal

SIGNIFICANT ACCOUNTING POLICIES:

1) Fixed Assets: Fixed Assets have been valued at historical Costing basis, as and when
records were available. All fixed assets are carried at cost less accumulated depreciation.
All assets which have fully depreciated shall carry a book value of at least Re.1..

Assets created out of grant fund are accounted as per AS.12 of Institute of Chartered
Accountant of India.

2) Depreciation: Depreciation has been provided on straight line basis by the useful life
time as prescribed in the state accounting manual,

3) Capital Works in Progress: Assets under erection installation on existing projects and
capital expenditures on new projects (including advances for capital works and stores)
have been shown under the caption “Capital Works in Progress”.

4) Investments: Investments have been recognized at cost. Interest on investments have

been recognized as and when due. |

3) Stock: The Stock lying at the year end have been valued at cost in accordance with the
First in First out (FIFO) method.

6) Basis: Revenue income like Property Tax, Water Tax, Market Rent and other rental
incomes form municipal property have been accounted for on acerual basis. All other
revenue incomes are accounted for on the cash basis as per state Manual,

7) Grants: Revenue Grants have been recognized as incomes on actual basis. Capital
Grants are treated as liabilities till such time that the fixed assets have been constructed
or acquired. For grant accounting AS.12 of Institute of Chartered Accountant of India
has been followed,

8) Imterest expenditure on loan has been recognized on accrual basis.

Acc%i& ExcturM Chairman

Finance Coordinator Midnapur Municipality ' Midnapur Municipality
Midnapur Municipality
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